
CONFIDENTIAL 

DIM0087798 

COMMONWEALTH OF PENNSYLVANIA 
DEPARTMENT OF ENVIRONMENTAL PROTECTION 

In the Matter of: 

Cabot Oil & Gas Corporation 
Dimock and Springville Townships 
Susquehanna County 

Clean Streams Law, the 
Oil and Gas and the 
Solid Waste Management Act 

SECOND MODIFICATION TO CONSENT ORDER AND AGREEMENT 

2010, and between the Commonwealth of 

A. The De1pa:rtme1nt is the agency with the and aut11ority to administer and enforce 

The Clean Streams Law, Act of June 1937, P.L. 1987, as amended, 35 P.S. 

Streams the Oil and Gas Act, Act of December 1984, P.L. asam~mded. 

58 P.S. and Gas the Solid Waste .Millilll!!en:;ent Act, Act 7, 

Section 1917-A of the Administrative Code of Act 9, 19.29, P .L. 177, as am~mde~d. 71 

P.S. 

DIM0087814 



Dimock and Springville Townships, SW!quchlllllla County. Cabot's mailing addtess i.n Penn~~ylvllllia 

ia 5 Penn Center West, Suite 401, Pittsburgh, Pennsy1VIIllia15276. 

November 4. 21119. C9J!!!ent Order and Agreement 

C. On November 4, 2009, tbe Depllrunent 1111d Cabot entered into a Co1111ent Order and 

Agreement ("2009 Agreement'') in settleinent of violstions regarding: excessive prea1111I!1'unproper 

an area defin.ed 1111 follows: the area bounded on the South of 41 degrees 45 minutes latitude; East of 

-75 degrees 54 min~ 11 seconds longitude; North of 41 degrees 42 minutes 14 seconds lstitude; 

and West of -75 degrees 50 minuies 48 seconds longitude in Dimock and Springville Townships, 

discharge of natural gas into ground water in 

the waters of the Commonwealth; failure to submit well records; and fllilure to maintain a Driller's 

Log. The 2009 Agreement is maintained as a public dOCUlllellt by the Department at its Northwest 

Regional Office In Meadville, Permsylva,nia, and is incolpbrated herein in full. 

D. On Aprll15, 2010, the Department and Cabot entered into a Modification to the 

·November 4, 2009 Consent Order and Agreement ("F'ttst Modification") in resolution of Cabot's 

failure to comply with all of its obligations under the 2009 Agreement. The F'l!St Modijication is 

maintsin!ld as a public document by the Department at itll Northwest Regional Office in Meadville, 

Pennsylvania, and is incorporated herein in full. The 2009 Agreement as modified by the First 

Modification is hereinafter referred to·as the "Modified 2009 Agreement." 

E. 

Department had determined as having insufficient/improper cuing and/or cementing and/or 

overpressure, an~ are causing, and/or have the potenlilll to caW!e the unpermitted discharge of natural 

2 

CABOT-EPA 012796 

L{) 

ro 
1'­
ro 
0 
0 
~ 
0 

ro 
0) 

" I'-
ro 
0 
0 
~ 
0 



CONFIDENTIAL 

gu into the groundwater in the Affected Area: BmrNo. 1; Ely No.4; Ely No. 5H; Ely No. 7H; 

Teel No. 5; Broolm No. IH; Oesford No. 2; Oesfurd No. 3; Oesford No. 9; Hubbard No. 5H; Ratzell 

No. lH; Ralzell No. 2H; Tee! No.7; and the R Smith No.4 Wells (collectively the "Defective 

Wells). 

F. Among other things, the Modified 2009 Agreement required' Cabot 10 plug three of 

the Defective Wells, specifically the Oesford No. 3, Oesford No. 9, md lhe Baker No. l. 

Additionally, the Modified 2009 Agreement :requited Cabot to complete !!!IY and all ac:aons 

necessary at the Ely No. 410 bring it into compliance with the Oll and Oas Act 

G. On June 21, 2010, the Department detemrlned that Cabot had completed the plugging 

of the Gesford No. 3, Oesfo.rd No. 9, and Baker No. 1, and had successfully brought the Ely No.4 

into comp~i~ with the Oil and OilS Act liS :required by the Mo~ed 2009 Agreement 

H. 

restore and/or replace the Affected Water Supplil\lS by completing the installation of whole house 

trelll:l:nent systems for the Affected Water Supplies within 30 days. 

L Shortly after signing the First Modification, the Department became aware that 

several of the residentll with Affected Water Supplies were not in favor of using 11 whole house 

treatment system as 

J. On May 4, 2010, the Department met with seveml residents of Dimock Township, 

including those with Affected Water Supplies, to discuss their concerns over the wbQle house · 

trelll:l:nent systems. 

K. Due to the dissatisfaction expressed by residents with Affected Water.Suppl.ies over 

Para!m3Dh 4.m. of the Modified 2009 Agreement to address the residents concerns. 
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L. On May 12, 2010, the Departmllllt sent Cabot a letter indicating thll!: the Depllrtnl.tnt 

would delay enfon:ement of Cabot's obligation to permanently restore and/or replace the Affected 

M. On May 17, 2010, seVCIIIl msidetrtll of Dimock Township, Susquehanna County, 

including 11 residents with. Affected W !Iter Supplies, appesled !:he Fmt Modification to the 

EnvirollllW!ltlll Hearing Board and !:he appeal was docketed 1111 EHB Docket No. 2010-064. EHB 

Docket No. 2010..064 has llince been CO!lllo!idated with. another appeal by the remdents of:Oimock 

UUI.ill.w:>U IIH LD.D JJIX:l[Cl ,NO • .I:UlU"IJO::I ll!d the CO!liiOJidated appeals IIIIl referenced 

as EHB Docket No. 201Q..Q64. 

N. In resolution of Cabot's inability to install whoJe..hoWie tma~t systelllll in each of 

!:he 14 ~ected Warer Supplies ~ue to residents' concerns ~th !:he whole house trea~t s}'lltelllll, 

the Department hllll agreed to modify the Modified 200!1 Agreement pursuant to Pm:agmph 17 of the 

. Modified 2009 Agrell!llent and u identified herein. Cabot agrees to comply with all of its 

obligations under the Modified 2009 Agreemoot as amended by this Second Modification. 

Qol![ 

After fullmd complete negolill!:ion of all mllltem set forth i.n !hls Second Modification. and 

upon mutual exchange of the covenants contained herein, the Parties desiring to avoid litigation md 

intending to be legally bound, i.t is hereby ORDBRJID by the Deplll:l:ment and AGREED to by Cabot 

ufollows: 

1; · Authority. This Second Modificlll.i.on is 1111 Ordar of the Department and is IIUthOdzed 

mdil!llued pursumt to Section 5 of !:he Clean Streams Law, 35 P.S. §691.5; Section 503 of the Oil 

and Goo Act, 511 P.S. 

§601~.602; md Section 1917-A of. the Administmtive Code. 
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2. Fitulingr. 

a. Cabot agR:e~~ that the additional Findings in Paragraphs A through N, above, 

are troe and COI.I'CCt and, in any matter or proceeding involving Cabot md the Department, Cabot 

shall not challenge the accuracy or validity of these Findings. 

b. The Parties do not anthorize any other persons to use the F'mdings in the 

Modified 2009 Agreement, the Fmt Modification, and this Second Modification in any matter or 

proceeding. 

3. raragmph 3.d.J,) ofthtJ Modijisd 2009 Agnement. Paragraph 3.d.2) of the 

Modified 2009 Agreement shall be modified in its entitcty and shall be tcplaced with the following 

Iangoa~ in quotation mlllk.s below: 

3. 

d All of the dam of this Modification, Cabot luu! submitted to the 

Department applications for permits to drill four additional gas wells within the.Affected 

Area and 25 additional gas wells ·outside the Affected Al:Ca. 

''2) 

4. Pamgraph 4.k. of the Modified 2009 Agrsement. Paragraph 4.b. of the Modified 

2009 Agreement shall be modified .in its enlil:Cty and shall be replaced with the following: 

4. CorrectWe Actions. 

"h. Until Cabot has permanently restor~ all of the Affected W liter 

Supplies in accordance with Paragraph 4.m., below, Cabot sliall coiitinue 

temoorarv oomble water and/or gas mitigation deviceS f<?r all of the Affeeted Water 

Supplies." 
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5. Pamgmph 4.m. ofthB MtHlifted 2009 Agnemmt. Paragraph 4.m. of the Modified 

4. Corrective Actions. 

"ln. 

restore and/or replace all of the Affected Water Supplies in accordance with Section 208 of the qn 

md Gas Act, 58 P.S. §601.208, and 25 Pa. Code §78.51." 

6. Paragraph 16 of the Modi/fed 2009 Agreenurnt. Paragraph 16 the Modified 2009 

Agreement shall be modified In its entirety and shall be replaced with the following: 

"16. Attoni'J' Fees. The Parties shall bear their respective attcimey fees, expenses, 

execution of this C~t Order and Agree~nt. Cabot shall pay any attorneys fees or litigation c.ost 

awarded against the Department regarding the consolidated appeal docketed at EHB No. 2010..064." 

7. Remaintl8r of Modijifd 2009 Agreemsnt in Force and Effect. Except for the 

modifications to Paragraphs 3.d.2), 4.h., 4.m., and 16 of the 2009 Modified Agreement, as expressly 

stated herein, the Findings and all other tm:ms imd conditions of the 2009 Agreement and the Fm;t 

Modification shall remain in full fmce and effect between the Psrties. 

IN WITNESS WHEREOF, the Parties have caused this Second Modification to be executed 

their duly authorized representative. The undersigned representative of Cabot certifies under 

:Pilllalty oflaw, as provided by 18 Pa...C.S.A. ~4904, that he is authorized to execute this Second 

Modification on behalf of Cabot, that Cabot consents to the entry of this Second Modification liS a 

finlll ORDER of the Department, and that Cabot hereby lmowingly waives its right to appelll this 

Second Modification and to challenge its content or vlllidity, which rights m11y be available under 

Section 4 of tho Bnvironmentsl Hearing Board Act, the Act of' July 13, 1988, P .L. 530, No. 1988-94, 

35 P.S. §7514; the Amnin:ist1.11tive .Agency Law, 2Pa.C.S.A §103(a) and Chapters SA and 7A; nr 
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I!Ilyothcrprovision of law. Signature by Cllbot's attomey certifl.eaonlythatthis Second 

Modification hu been signed after consulting with counsel.' 

FOR CABOT OU.. & GAS CORPORATION: 

M!lrl)lmo<ICabo!ICO~dMo<liliaol:iOII7-!0.doe 
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